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Global and Nordic Outlook

Central Outlook Scenario

A Over the coming 4.8 months the global economy is likely to pick up speed slightly, led by the US, while China
likely to slow modestly
A House prices in Sweden and Norway are overvalued but likely continued low interest rates in both countries

should reduce the risk of a sharp decline in prices near term.
A Uncertainty over anttrade policies in the US and European politics where upcoming elections and Brexit

negotiations could have a significant impact on the future of EU reforms.
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Global GDP growth slows
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synchronised recovery led b
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Global growth accelerates
sharply as global investment
rebound supported by very
expansive fiscal stimulus, an
inflation rises broadly




Simultaneougyrowth in all majormarkets
Politicalriskshave notderailedthe goodbusinessycle
Outlook fore 201&lependson US policyelivery
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Global businessxpectationgositivein servicesand manufacturing
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Warning of Protectionism Threat

by Andrew Mayeda
18. huhtikuuta 2017 16:00

World forecast up slightly as manufacturing activity picks up Are global

reshaping
moiten

Trade recovery expected in 2017 and 2018,
amid policy uncertainty

Growth in the volume of world merchandise trade is expected to rebound this year from its tepid

performance in 2016, but only if the global economy recovers as expected and governments pursue
the right policy mix, WTO economists reported

Fed Beige Book: Modest Wage Growth Is Broadening




Unevenrecoveryin the EU
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w Growth in EU was driven by consum
demand in 2016. We expect more
manufacturing investment and
government expenditure in 2017

» Unemployment falling, but slightly
higher inflation will stress consumers
in 2017

w Public finances steadier, but not reac
to face a new recession

w Continuedrecoverydependspartly on
growth in Globalrade

w Political outlook poses a risk
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performance of thdabourmarket and
our outlook for economic activity and
inflation, | believe the case for an
increase in the federal funds rate has
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Fedcontinuesto hike, ECB t@ontinuepurchaseprogramme
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Recovery to continue in Finland a broader base

A GDP growth accelerated a little in 2016 ZULC 2 0D 20

thanks to stronger private consumption and Bk = = =

. ) Unemployment rate, % 8,8 8,3 8,0

housing construction. Goods exports and Inflation, % 0.4 1.2 14

CAPEX continued to be weak. GDP is still Earnings, % 1,2 0,6 1,0

nearly 5% below previous peak. EIOUSINGIBrices. %6 09 1,00 15

Current account, % of GDP -1,1 -1,1 -0,9

A We expect GDP to expand 1.5% in 2017 as  Public debt, % of GDP 636 647 650

results of more broad based recovery.

Consumption growth slows down, but oD Q412007 = 100
exports have better near term outlook.
A Forecasts may be too pessimistic. Most
recentdata is encouraging and Global risks " NS
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Busines®ptimismhasimproved-it time for more investment

Busines®ptimismbackto normallevels
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w Business optimism has improved and

companies expect to exports and invest a
little more in 2017.

Exportperformancehasbeenweak but
better competitivenessbig cruiseship
orders new capacityin forestindustry;
assemblyof MB GLC anckcoveryin Russia
boostexports

Constructionrboomedin 2016 and is
expectedto do wellin 2017alsq but
growth is slowingdown.

Many serviceindustrieshavealsodone
well. Newtouristsfrom Asia andecovering
tourismfrom Russiaare creatinga travel
boom.

M&A activity hasstartedto increase




Householdsituationimproving

» Employment is rising modestly, overtime work has increased too
w Earnings rise slow, because the competitiveness pact froze wages
w An income tax cut helps households, but inflation hits real income
w Low interest rates boost housing markets and consumption

Unemployment rate, seasonally adjusted, % (ILO definition)

12 A— ! 12
/ \\ eur‘o area

1 7 \\ 1

10 A~ / SN 10
Finland ~N

9 11\ A Pedinn 9
/ u-"/ T~

’ \W Y M Sweden ’

7 AN A TAV.V- P 7
o\ J AN ! W=

M SN f G

TN—y

5 5

- >N,
A Norway A A A Germany

3 \’\f Vf’ 3

\N

2 2

1 1

0 0

07 08 09 10 1 12 13 14 15 16 17



