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Central Outlook Scenario
ÅOver the coming 6-18 months the global economy is likely to pick up speed slightly, led by the US, while China is 

likely to slow modestly
ÅHouse prices in Sweden and Norway are overvalued but likely continued low interest rates in both countries 

should reduce the risk of a sharp decline in prices near term.  
ÅUncertainty over anti-trade policies in the US and European politics where upcoming elections and Brexit 

negotiations could have a significant impact on the future of EU reforms. 

Global and Nordic Outlook

Best Case
30%

Global growth accelerates 
sharply as global investments 
rebound supported by very 

expansive fiscal stimulus, and 
inflation rises broadly

Worst Case
20%

Global GDP growth slows 
sharply, employment 

descreasesand investments 
stall. 

Base Case
50%

The global economy in 
synchronised recovery led by 
the US. Growth converges in 
the Nordics as SE slows while 

NO, DK and FI gain speed.
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Simultaneousgrowth in all major markets
Politicalriskshave not derailedthe goodbusiness cycle
Outlook fore 2018 dependson US policy delivery
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Global business expectationspositivein servicesand manufacturing



Unevenrecoveryin the EU

ωGrowth in EU was driven by consumer 

demand in 2016. We expect more 

manufacturing investment and 

government expenditure in 2017

ω Unemployment falling, but slightly 

higher inflation will stress consumers 

in 2017

ω Public finances steadier, but not ready 

to face a new recession

ω Continuedrecoverydependspartly on 

growth in Global trade

ω Political outlook poses a risk



Euro rateswill staylow also2017
Fed continuesto hike, ECB to continuepurchaseprogramme

ά²Ŝ ŎƻƴǘƛƴǳŜ ǘƻ ŜȄǇŜŎǘ ǘƘŜƳ ώǊŀǘŜǎϐ 
to remain at present or lower levels 
for an extended period of time, and 
well past the horizon of our net asset 
purchases. .

άLƴ ƭƛƎƘǘ ƻŦ ǘƘŜ ŎƻƴǘƛƴǳŜŘ ǎƻƭƛŘ 
performance of the labourmarket and 
our outlook for economic activity and 
inflation, I believe the case for an 
increase in the federal funds rate has 
strengthened in recent months."

ά5ŀƴƛǎƘ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ 
ǘŜƴŘ ǘƻ ǘǊŀŎƪ ŜǳǊƻ ŀǊŜŀΧ /ƻƴǘǊƻƭ ƻŦ ǘƘŜ 
difference between money-market 
rates in the euro area and Denmark is 
crucial for controlling the exchange 
rate.

https://www.google.dk/url?q=http://blogs.ft.com/gavyndavies/2011/11/02/mario-draghis-historic-choice/&sa=U&ei=pdAlU5HPDoeS4ATf9YDYBw&ved=0CC0Q9QEwAQ&usg=AFQjCNEttjuwyA0ElYdM2Fp3dw50A-zRzw
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Recovery to continue in Finland a broader base

ÅGDP growth accelerated a little in 2016 
thanks to stronger private consumption and 
housing construction. Goods exports and 
CAPEX continued to be weak. GDP is still 
nearly 5% below previous peak.

ÅWe expect GDP to expand 1.5% in 2017 as 
results of more broad based recovery. 
Consumption growth slows down, but 
exports have better near term outlook. 

ÅForecasts may be too pessimistic. Most 
recent data is encouraging and Global risks 
have not materialised.

ÅPublic debt continuesto grow and structural
reformsarestill needed. AA+ sovereign
ratingsfit well.

2016 F 2017 F 2018

GDP, % 1,4 1,5 1,5

Unemployment rate, % 8,8 8,3 8,0

Inflation, % 0,4 1,2 1,4

Earnings, % 1,2 0,6 1,0

Housing prices, % 0,9 1,0 1,5

Current account, % of GDP -1,1 -1,1 -0,9

Public debt, % of GDP 63,6 64,7 65,0
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Business optimismbackto normallevels

Manufacturing and exportsfinallybottomingout?

ω Business optimism has improved and 

companies expect to exports and invest a 

little more in 2017. 

ω Exportperformancehasbeenweak, but

better competitiveness, bigcruiseship

orders, newcapacityin forest industry, 

assemblyof MB GLC and recoveryin Russia

boostexports.

ω Construction boomedin 2016 and is 

expectedto do well in 2017 also, but

growth is slowingdown. 

ωManyserviceindustrieshavealsodone

well. New touristsfrom Asia and recovering

tourismfrom Russiaarecreatinga travel

boom.

ωM&A activityhasstartedto increase. 

Business optimismhasimproved-it time for more investment
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Householdssituationimproving

ω Employment is rising modestly, overtime work has increased too

ω Earnings rise slow, because the competitiveness pact froze wages

ω An income tax cut helps households, but inflation hits real income

ω Low interest rates boost housing markets and consumption


